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E. O. 11652: N/A 

TAGS: ECON, ELABNZ 

SUBJ: GNZ PRICE AND WAGE CONTROL 

1 . MINISTER TRADE AND INDUSTRIES FREER TOLD ME MARCH 28 
THAT HE WAS ALMOST READY TO ANNOUNCE PRICE AND WAGE 
CONTROL PROGRAM WHICH " WOULD BE LIKE YOUR PHASE II, 
BUT MORE EXTENSIVE." 

2. HE HOPES ACHIEVE PRICE CONTROL BY SETTING WAGE GUIDE 
LINES FOR WAGE INCREASES. IF A GIVEN INDUSTRY INCREASED 
WAGES ABOVE ITS GUIDELINE, IT COULD NOT RAISE PRICES. 

3. HE SAID THERE WOULD ALSO BE WAGE CONTROL PROGRAM 
AIMED AT UNIONS BUT DID NOT ELABORATE. HE EMPHASIZED 
NECESSITY OF CONTROLLING BOTH WAGES AND PRICES. 

4. HE SAID HE HAD BEEN UNDER HEAVY POLITICAL AND 
MEDIA PRESSURE TO ANNOUNCE PROGRAM SOONER, BUT HAD 
RESISTED FOR TWO REASONS: 1) GNZ NEEDED TIME TO 
EVOLVE WORKABLE PROGRAM; 2) GNZ FELT INFLATIONARY 
PRESSURES HERE WERE BEING DAMPENED BY RAPID INCREASE 
IN PRODUCTION. 
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